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Summary:

State intervenes in economic activity through monetary policy, which is planned in the central bank, in
order to cash management, credit and regulate liquidity and to address the imbalances that affect the
economy, and are used in a range of tools to achieve economic policy objectives, as the fulfillment of the
optimal rate of economic growth and achieve a balance in the balance payments, the latter because of its
importance and the monetary authorities are trying to address imbalances that occur it, by following
different methods and means.

Where lies the effectiveness of public monetary policy mainly in the independence of the central bank
from political power, the choice of monetary control tools that are commensurate with the economic
reality of the state, in order to achieve its objectives Among these objectives to achieve a balance in the
balance of payments, where they are to achieve this goal through the asylum monetary authority to impose

restrictions or lifting import restrictions based on the state of the balance of the balance of payments on
the grounds that the exchange rate is determined by the forces of supply and demand in the light of the
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flotation system and of the factors affecting the supply and demand for the currency is the size of dealing
with the outside world, which depicts the balance of payments, on the grounds that the effectiveness of
rate policy represents one of the elements of monetary policy in the transfer of its impact on the success of
the external economic level, and this is what we decided to address him by studying the effectiveness of
monetary policy and its ability to maintain the external balance of the balance of payments in light of the
surrounding circumstances.

Key words:
Monetary policy, balance of payments deficit, the exchange rate policy, inflation rates.
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